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HEADLINE INTELLIGENCE

OIL SHOCK TESTS INDIA'S FINANCIAL RESILIENCE

Brent settled at $116.72 on 23 October as supply worries spread across India's financial markets. Nifty lost 2.36% and
Sensex 2.15% over the week. The Financia Stability and Development Council met in New Delhi to assess risks amid
geopolitical uncertainty.

INDIA MACRO PULSE | LATEST READINGS
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Rates are dated observations. CPI is YoY; reserve stock is weekly. [S1][S7][S12]

Pt .h..

FSDC MEETING | NEW DELHI | 23 OCT | PIB OIL | FINANCIAL STABILITY
EQUITY SELLOFF ACTIVITY RUPEE
Nifty -2.36% on the week; broader stocks Q1 GDP +7.8%; August I1P +8.0%. [S10] Rupee closed 94.94/USD on 23 Oct. [S5]
fell. [S4]
CRUDE RATES BUFFERS
Brent $116.72/bbl on 23 October. [S6] Repo at 5.50%; funding costs matter. [S12] FX reserves $721.016bn to 16 Oct. [S7]

Research cutoff: 25 October 2026, 22:00 IST. Cover photo: PIB, 23 Oct. Dated observations.
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01 | Executive Intelligence Brief

INFLATION PRESSURE

September CPI reached 5.54%; food inflation hit 7.74%.
[S1]

EQUITY CORRECTION
Nifty fell 2.36%; Sensex lost 2.15% over the week. [$4]

RATES & LIQUIDITY

Repo stayed 5.50%; treasury yields and cash funding need
watching. [S12]

EXECUTIVE INTELLIGENCE BRIEF | 2

WHOLESALE INPUTS

September WPI was 11.39%; fuel prices remained elevated.
[S2]

RUPEE AND OIL
The rupee closed at 94.94/USD on 23 October. [S5]

EXTERNAL BUFFER
Reserves fell $5.011bn to $721.016bn for 16 October. [S7]

Five-minuteread. Energy-supply fearslifted Brent to $116.72 as Indian marketsreversed their prior gains.
Broader equity losses, atighter funding environment and higher imported costs are the central risks. Financial
buffersand real economic activity remain significant, but neither makes Indiaimmuneto a sustained oil shock.

INDIA MACRO PULSE

Latest observations; dates shown separately

REAL GDP

+7.8%
Q1 FY27 | YoY
INDUSTRIAL OUTPUT
+8.0%
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MARKETS & EXTERNAL BUFFER

Latest observations; dates shown separately

NIFTY 50
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02 | Headline Analysis | the oil shock

The defining market devel opment was a renewed oil supply premium. Brent settled at $116.72 on 23 October as Middle
East tensions heightened concern over physical flows, marine insurance and energy supply. For Indiathe effects travel
through imported crude, freight, foreign exchange and corporate costs. [ S6]

Indian equities turned sharply lower. Nifty lost 2.36% and Sensex 2.15% in the week ending 23 October. Mid- and
small-cap shares fell even further. The outcome reflects risk repricing; it cannot be attributed to oil alone because capital
flows, 1PO liquidity and company earnings also moved investor expectations. [$4]

What would change the reading. L ower delivered oil costs, calmer currency trading and stronger earnings
breadth would ease pressure. Sustained supply disruptions, tighter bank funding or widespread margin
compression would challengeresilience. These are conditional signalsrather than numerical forecasts.

02 | Headline Analysis | policy transmission

The October repo rate stands at 5.50%. September CPI was 5.54% and WPI 11.39%. The RBI faces a difficult policy
combination: higher imported prices can worsen inflation as restrictive funding conditions weigh on demand. The rupee
closed at 94.94/USD on 23 October, but one exchange-rate print does not establish alasting reversal.

CRUDE PRICE LANDED COST INFLATION CREDIT / FX PROFITS VALUATIONS

Alternative case. Durable security in oil transportation and easing freight premiums could moderate imported
inflation, while continuing industrial growth cushions demand. Evidence must come from actual landed prices,
later inflation releases, bank liquidity and company cash flow.

CONFIRMED PRICE PRESSURE CONFIRMED MARKET SELLOFF KEY TEST
September CPI 5.54%, WP 11.39%; g Nifty -2.36%; Sensex -2.15% in week to ¢ Can activity and earnings withstand more
Brent higher. [S1][S2][S6] 23 Oct. [H4] costly energy and funding?
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03 | Markets & Macro Dashboard

Indicator

NIFTY 50

BSE SENSEX

USD /INR

BRENT CRUDE

FX RESERVES

CPI HEADLINE

WPI HEADLINE
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Change | date
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Sep 2026
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03 | Market Matrix | competing signals

EQUITIES

A broad equity selloff reversed prior gains. Funding and
earnings breadth remain central.

RATES

Repo 5.50%; bond yields and short-term liquidity bear

watching.

MARKETS & MACRO DASHBOARD | 4

Context / interpretation

Risk aversion broadened. [S4]

Banks and consumer shares weak. [S4]

Rupee remains under oil pressure. [S5]

Energy supply premium climbed. [S6]

Down $5.011bn weekly. [S7]

Food inflation 7.74%. [S1]

Energy-linked costs elevated. [S2]

Dated goods-trade observation. [S3]

FX & OIL

High Brent and dollar demand raise delivered energy and
hedging costs for importers.

DOMESTIC RESILIENCE

GDP and 1P remained firm; September CPI limits
household purchasing power.

Signal versus noise. Equity indexes and USD/INR are Friday 23 October closes; Brent is a separately timed
settlement. The reserve stock is dated 16 October. Published data and analytical inter pretations cannot be

treated as one live Sunday snapshot.

EVIDENCE STATUS | FACTS VERSUS SCENARIOS

Confirmed: market closes, dated CPI/WPI, trade data and reserve stock. Conditional: how long the oil premium lasts and
what it meansfor margins, inflation and funding. [S1-S7]
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04 | Global Economy & Geopolitics

Energy security and financial resilience

Brent settled at $116.72 on 23 October asregional energy risksrose. Indiais exposed through crude import prices, freight,
marine insurance and dollar funding. Actual physical shipment disruptions and the size of eventua inflation pass-through
remain uncertain. [ S6]

September goods exports totalled $44.40bn and imports $74.61bn, a $30.21bn deficit. The new oil-price shock occurred later
than these observations; October trade effects cannot be inferred directly from September data. [S3]

On 25 October the RBI Data Centre and Cybersecurity Training Institute opened in Bhubaneswar. This distinct current-week
development concerns the resilience of payment infrastructure, not crude-oil supply. A stronger technology backbone matters
when market volatility increases. [S18]

RBI DATA CENTRE | BHUBANESWAR | 25 OCT 2026 | PIB

Two kinds of resilience matter to the economy

India faces external energy-price risk while expanding safeguards for domestic payment systems. Physical supply, cyber resilience and
bank liquidity require separate verification. [S6][S18]

ENERGY SECURITY IMPORT COST FX /LIQUIDITY CREDIT GROWTH
EVENT RISK OIL BASELINE
Global energy uncertainty raised the pricing premium on Brent ended at $116.72 on 23 October; market and physical
crude. [S6] flows differ. [S6]
GLOBAL FINANCING INDIA EXPOSURE
RBI payment infrastructure expansion supports operational Energy-intensive industries and househol ds face varying
resilience. [S18] cost pass-through.

Competing hypothesis. Strong industrial activity and diversified sourcing can absorb part of the price shock.
Evidence requirescargo arrivals, actual landed costs and subsequent inflation releases.
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05 | India Macro & Liquidity Radar

The repo rate remained 5.50% after the October tightening. September CPI was 5.54% and WPI 11.39%; the oil-price
rise may complicate the subsequent inflation path. Policy guidance and published data should not be confused with a
forecast of the next rate decision. [S1][S2][S12]

The rupee closed at 94.94/USD on 23 October. RBI reserves totalled $721.016bn for the week ended 16 October, down
$5.011bn. Valuation shifts and transactions can both influence the reserve stock. Reserve changes are not adirect
estimate of intervention. [S5][S7]

GLOBAL ENERGY AND LIQUIDITY RISK | INDIA TRANSMISSION

OIL / FX RBI LIQUIDITY CREDIT COST CORPORATE MARGINS GROWTH

Policy rates, market liquidity and dollar conditions operate through different channels.

Policy interaction. Therepoisa price signal, whereas variable-rate repo oper ations manage cash liquidity.
Monitor deposit costs, bill yields, crude settlement and short-term financing together before judging the
direction of monetary conditions. [S12][S17]

06 | Rules, Policy & Release Calendar

Regime / release Status Affected channels Next watch

RBI policy Repo 5.50%, October decision Credit and rates Next communications [S12]
FX reserves $721.016bn, week to 16 Oct External buffer Valuation and flows [S7]
Inflation CPI 5.54%; WPI 11.39% Prices and rates Next release [S1][S2]
Liquidity VRR operation due 26 Oct Funding markets Auction outcome [S17]
Energy Brent $116.72 on 23 Oct Import costs Physical supplies [S6]
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07 | Research & Data Brief

Energy price shock meets a firm activity
baseline

Indiaretains an important growth buffer: real GDP grew 7.8% in Q1 FY 27 and industrial output rose 8.0% in August.
September CPI was 5.54% and manufacturing PMI stood at 55.1. These readings predate Friday's oil rise and cannot
measure its economic impact. [S1][S10][S11]

ACTIVITY READING HOUSEHOLD INFLATION

August 1P rose 8.0%, indicating continued industrial September food CPI 7.74% indicates pressure on essentials.
momentum. [S10] [S1]

SURVEY EVIDENCE EXTERNAL ACCOUNTS

September manufacturing PMI 55.1 indicates expansion. September goods exports $44.40bn; imports $74.61bn. [S3]
[S11]

RESERVE INTERPRETATION BANKING EARNINGS

A $5.011bn weekly fall is not an intervention estimate. [S7] HDFC Bank profit grew 4.7%; funding and provisions

remain key. [S14]

Evidence ladder. Official releases govern GDP, CPI, WPI, trade and reserves. Exchange closing data govern
market prices. | ssuer filings govern company ear nings. Avoid mixing release dates with observation periods.

ACTIVITY AND MARKET RISK | DATED READINGS

AUGUST IIP +8.0% YoY RUPEE | 23 OCT 94.94/USD
FACTORY PMI 55.1 BRENT | 23 OCT $116.72/bbl
SEPTEMBER CPI +5.54% YoY RESERVES | 16 OCT $721.016bn

Decision rule. The confirmed market selloff does not prove weak real output. Equally, robust past growth
cannot erase higher imported prices or tightening funding. Follow physical oil flows and real earnings cash
conversion.
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08 | Company Research Lab | HDFC Bank

WHY BANKING PROFITABILITY THIS WEEK

HDFC Bank released its Q2 FY 27 results on 17 October. Standalone net profit reached Rs 19,510 crore, up 4.7% year on
year; net interest income rose about 9.7% to Rs 34,619 crore. The earnings are a dated baseline for evaluating funding
and loan-pricing pressures this week. [S14]

Asset quality improved with gross NPA around 1.11%. Nevertheless, rising short-term funding costs and tighter market
liquidity can affect margins and valuations. Published quarterly accounts are backward-looking; current equity prices aso
discount future risk and financial conditions. [S14]

CATALYST RISK
Deposit growth, credit demand and controlled provisions More expensive funding and weaker risk appetite can
support resilience. [S14] pressure margins.

FINANCIAL BASE WHAT INVALIDATES THE READ

Q2 net profit Rs 19,510cr; NIl Rs 34,619cr, up 9.7%. [S14] Persistent deposit-cost pressure or higher credit losses

weaken earnings.

DEPOSITS CREDIT GROWTH FUNDING COST NET MARGIN CAPITAL

The analytical question iswhether loan growth can convert into sustainable net interest income when credit and deposit
repricing proceed at different speeds. Capital quality, provisions and treasury outcomes should be assessed al ongside headline
profit.

Analytical read. HDFC Bank posted higher profit and improved credit quality, but sector valuation still
depends on forward ear nings and funding conditions. No buy, sell or target-price conclusion follows from these
observations.

NET INCOME INTEREST INCOME
Q2 profit Rs 19,510cr, up 4.7% Y oY . [S14] Net interest income: Rs 34,619cr, up 9.7%. [S14]

ASSET QUALITY FALSIFICATION TEST

Gross NPA ratio around 1.11% at September end. [S14] Watch deposit pricing, credit costs and cash profitability.
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09 | Global-to-India Transmission

The market reversal and crude-price surge raise costs across the import chain. The rupee ended Friday at 94.94 per dollar;
for importers the combined delivered cost depends on dollar prices, settlement exchange rates and freight or insurance.
The September merchandise gap was $30.21bn. [S3][S5][S6]

Banking evidence illustrates why macro conditions influence stock valuations differently from reported profit. HDFC
Bank earnings grew, yet higher funding costs and a broad market selloff shifted forward expectations. Realized corporate
exposure depends on contracts, hedge terms and customer demand.

GLOBAL ENERGY IMPORT BILL FX/ CREDIT MARGINS MARKET RISK

10 | Signals, Risks & Monitoring Radar

RED | EQUITIES RED | ENERGY COST

Nifty -2.36% week to 23 Oct; losses extended to smaller Brent $116.72 on Friday; delivered fuel cost remains the
firms. [$4] key risk. [S6]

AMBER | RUPEE AMBER | RATES

94.94/USD on 23 Oct; watch importer dollar demand and Repo 5.50%; funding conditions differ across maturities.
liquidity. [S5] [S12]

AMBER | RESERVES RED | HOUSEHOLD PRICES

Reserves $721.016bn to 16 Oct; weekly fall $5.011bn. [S7] September food CPI 7.74% added strain on essentials. [S1]
GREEN | FACTORY OUTPUT GREEN | EXPORTS

August industrial output +8.0%; observe follow-up data. September merchandise exports $44.40bn; dated figure.
[S10] [S3]

Linchpin assumption. Continued activity and credible financing buffers can limit stress from expensive energy.
Further supply losses, higher landed costs or weaker household spending would challenge the resilience case.
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10 | Scenario Matrix | inflation, FX and earnings

MONITORING CASE | ENERGY COSTS STAY HIGH

Editorial monitoring weight: 45%. Oil retains an elevated risk premium but physical cargoes continue moving. Higher
energy costs weigh on margins and market sentiment while real activity remains comparatively resilient. Reassess with
observed deliveries and new inflation readings.

SIGNPOSTS / INVALIDATION

Signposts: stable flows, rupee near recent levels, adequate bank funding and firm cash earnings. Invalidation: a new supply disruption or
sustained currency decline.

ADVERSE CASE | SUPPLY DISRUPTION WIDENS

Editorial monitoring weight: 35%. Energy disruption and marine insurance costs rise further. Imported inflation and
weaker currency conditions constrain spending and corporate liquidity. Thisis a scenario, not an established outcome.

SIGNPOSTS / INVALIDATION

Signposts: persistent crude premium, currency stress and wider inflation pressures. Invalidation: material improvement in physical supply and
financing conditions.

RELIEF CASE | OIL PREMIUM NORMALIZES

Editorial monitoring weight: 20%. Secure routes, lower delivered oil costs and steadier capital flows ease
macro-financial pressure. Corporate earnings breadth and domestic demand improve on alag.

SIGNPOSTS / INVALIDATION

Signposts: durable decline in landed energy prices, camer FX and better cash conversion. Invalidation: fresh supply threats or inflation
surprises.

& J
OIL / PHYSICAL FLOW RUPEE VOLATILITY
Actual insured shipments and freight quotes test claims of Track the exchange rate, reserve composition and importer
lower risk. hedges.
INFLATION BREADTH RBI / FUNDING CURVE
September CPI 5.54%; monitor food, transport and services. Monitor repo, bill yields, VRR results and bank deposit
costs.

Monitoring weights are editorial illustrations, not statistically derived probabilities or investment
advice.
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11 | Continuity, Revisions & Forward Intelligence

ISSUE 006 FINDING / ISSUE 007 OUTCOME

Issue 006 recorded an 1 T-led equity rebound amid rising CPI and wholesale prices. The following week reversed that
relief: Nifty fell 2.36%, Sensex lost 2.15% and Brent rose to $116.72. RBI reserve stock, reported for 16 October, fell to
$721.016bn. These observations do not imply that all markets respond to one cause.

NEW OBSERVATIONS | WHAT CHANGED THIS WEEK

INFLATION BASELINE

September CPI 5.54%, WPI 11.39%; |atest available values.
[S1][s2]

NEW RESERVE STOCK

Reserves $721.016bn for week to 16 Oct; down $5.011bn.
[S7]

WEEK AHEAD
Date / cadence Event / status
26 Oct RBI liquidity operation
Week ahead Q2 company filings
Weekly Brent, FX and reserves
November Economic data releases
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NEW MARKET CLOSES
Nifty 22,600; Sensex 73,123.83; USD/INR 94.94. [S4][S5]

NEW POLICY EVENT

FSDC discussed globa macro-financial risks on 23 Oct.
[S16]

Why it matters

Track money-market funding. [S17]

Compare margins with expectations.

Preserve distinct observation dates.

Inflation and activity signals.

12 | Alborithm Bottom Line. High oil prices and weaker equity sentiment test India'sresilience, while past GDP
and industrial growth provide a buffer. Watch the price of delivered ener gy, liquidity, currency stability and
operating cash ear nings befor e forming a view. Not personalized investment advice.
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Sources, Credits & Watch / Listen

[S1] MoSPI / PIB | September CPI 5.54%, food 7.74%
[S2] Commerce / WPI | September 11.39%, 14 Oct
[S3] Commerce | September goods gap $30.21bn
[S4] NSE / Reuters | 23 Oct close and weekly loss
[S5] Reuters | Rupee 94.94/USD on 23 Oct

[S6] Reuters | Brent $116.72, 23 Oct settle

[S7] RBI | Reserves $721.016bn for 16 Oct

[S8] RBI | Monthly Bulletin, October 2026

[S9] Reuters | Oil-market geopolitical exposure

[S10] MoSPI | August IIP +8.0%

[S11] S&P / HSBC | Sep manufacturing PMI 55.1

[S12] RBI | October repo 5.50%

[S13] NSE | Exchange dates and trading holidays
[S14] HDFC Bank | Official Q2 FY27 results
[S15] RBI | October monetary-policy minutes
[S16] PIB | FSDC 30th meeting, 23 Oct

[S17] RBI | 26 Oct VRR auction announcement
[S18] PIB | RBI Data Centre, 25 Oct

[S19] PIB photo | FSDC original 218542

[S20] PIB photo | RBI centre original 218720
[S21] PIB | Copyright and reuse terms

[S22] PIB | Q1 FY27 GDP +7.8%
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Photos: PIB FSDC meeting 23 Oct (218542) and RBI Data Centre 25 Oct (218720). Dated data, not live Sunday prices. Scenarios are editorial, not forecasts.

WATCH & LISTEN TO THIS ISSUE

Continue this issue in video or audio. Available destinations are linked below.

WATCH WEEKLY EXPLAINER
Pending public release for Issue 007

>

EXPLORE ALL EXPLAINERS
Watch the video archive

PODCAST | ENGLISH
Awaiting verified public link

PODCAST | HINDI

Awaiting verified public link

PODCAST | BENGALI
Awaiting verified public link

Explore Alborithm

EXPLORE NEWSLETTERS >
Browse the archive

z SUBSCRIBE TO NEWSLETTER >

Get new editions by email

VISIT ALBORITHM >

Discover our research

WATCH ON YOUTUBE >
Official channel

alb@rithm

alborithm.com
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